ARI7 


IVACO INDUSTRIES LIMITED 


OD OUELLETTE SI. MARIEVILLE, CUEBEC 


1 


ii 


IVACO INDUSTRIES LIMITED — MARIEVILLE PLANT 


ae ee 


IVACO INDUSTRIES LIMITED — BUFFALO PLANT 


FINANCIAL HIGHLIGHTS 


SALES 


NET EARNINGS 


Calendar year ended December 31, 


$11,008,042 $6,853,702 


1,014,729 549,315 


NET EARNINGS PER SHARE 50.7¢ 27.5¢ 


INVESTMENT IN PLANT & EQUIPMENT 1,303,207 841,268 
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PAUL IVANIER 
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MICHAEL HERLING 
JACK KLEIN 
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finance and corporate development of Ilvaco Industries 
Limited and of operations of New York Wire Mills Corp. 


MICHAEL HERLING — Vice President — in charge of operations of Industrial 
Fasteners Ltd. 


SYDNEY IVANIER — Vice President — in Seale of Oe a at Industrial 
Fasteners Ltd. 


JACK KLEIN — Vice President — in charge of manufacturing at New York 
Wire Mills Corp. 


Marieville, Quebec 


OPERATING SUBSIDIARIES: Industrial Fasteners Ltd., Marieville, Quebec 


New York Wire Mills Corp., Tonawanda (Buffalo), New York 


TRANSFER AGENT AND REGISTRAR: The Royal Trust Company in Montreal, Toronto, Calgary, 


AUDITORS: 
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Touche Ross & Co., Montreal, Que. 
Mtre Alex Raider, Montreal, Que. 


On Montreal Stock Exchange and Toronto Stock Exchange 


IVACO INDUSTRIES LIMITED 
800 OUELLETTE ST., MARIEVILLE, QUEBEC 


To our Shareholders: March 16, 1970 


The 1969 year was an eventful one for !vaco Industries Limited. For the twelve months ended 
December 31, 1969, net earnings were $1,014,729 or 50.7¢€ per share, up 84% from 
$549,315 or 27.5¢ per share in the corresponding period last year. Sales rose by 60% to 
$11,008,402 from $6,853,702. 


For the six months ended December 31, 1969 earnings were $601,106 or 30.1¢ per share 
on sales of $5,865,639. 


ivaco Industries Limited was formed to acquire effective June 30, 1969 94% of the common 
shares of Industrial Fasteners Ltd. of Marievillie, Quebec and 100% of the common shares 
of New York Wire Mills Corp. of Buffalo, New York. Figures for periods before that date 
represent results of these companies. 


We attribute the 1969 record results to our continuing effort for deeper penetration of the 
North American and world markets. Our products are now marketed not only throughout 
Canada and the United States but also in 18 other countries throughout the world. 


During 1969 and particularly during the second half of the year, as contemplated in our 
expansion program, additional new equipment started to function at both of our operating 
subsidiaries. This equipment started to contribute substantially to both sales and profits 
during the last quarter of the year. 


During the second half of 1970, Industrial Fasteners Ltd., our Canadian subsidiary, will start 
to receive a new generation of high-speed bolt making machines. We will be amongst the first 
manufacturers in North America to receive this equipement which is geared to produce certain 
types of bolts at rates up to 242 times the production rate of existing equipment. During the 
second quarter of 1970, New York Wire Milis Corp., our American subsidiary, will receive 
what we believe to be the heaviest pipe and specialty wire fabric machine ever built. The 
machine will be able to weld long wires of 34” diameter to cross wires of 42” diameter and 
will operate automatically to a programmed punched tape. 


Our products are used by a wide range of companies including those engaged in agriculture, 
aircraft, automobile manufacturing, mining, pulp and paper, oil and gas, general manu- 
facturing, construction and the manufacture of concrete sewer and water pipes. 


The market demand for this latter item has been responsible for wire pipe fabric becoming 
the fastest rising item in our line of products. We expect substantial growth for this product 
as the fight against pollution intensifies and as a result more pure water systems as well 
as sewage systems will be built. 


1969 was a most successful year for lvaco. Your management believed since inception that 
in order to achieve continued growth three requirements were most essential: modern equip- 
ment, efficient service and a widespread sales organization. It was by the results of 1969 
that this conception proved itself more than ever before. 


Despite the sluggish outlook of the economy in general, your management is confident that 
1970 will be a year of continued growth for Ivaco Industries Limited. 


Respectfully submitted, 
On behalf; of the Board of Directors. 


Beef arelty by 
PAUL IVANIER, ISIN IVANIER, 
Vice-President— Finance and Operations. President. 
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“Information prior to July 1, 1969 represents that of the subsidiary companies only. 


IVACO INDUSTRIES LIMITED 


AND SUBSIDIARY COMPANIES 


CURRENT 
Cash 


Accounts receivable 


Inventories, valued at the lower of cost and net 
realizable value 


Prepaid expenses 


FIXED — at cost 
Land and buildings 


Machinery and equipment 


Less: Accumulated depreciation 


OTHER ASSETS (Note 2) 


ON BEHALF OF THE BOARD: 
ISIN IVANIER, Director hs 
PAUL IVANIER, Director 29209 1VE 


AUDITORS’ REPORT TO THE SHAREHOLDERS OF IVACO INDUSTRIES LIMITED: 


Pro Forma 
June 30, 
1969 


(Note 1) 


$ 27,516 
1,953,086 


1,956,074 
9,971 


3,946 647 


791,556 


4,325,202 


5,116,758 
1,033,618 


4,083,140 


228,260 


$8,258,047 


We have examined the consolidated balance sheet of Ivaco Industries Limited and its subsidiary 
companies as at December 31, 1969 and the consolidated statements of earnings, retained earnings 
and source and application of funds for the six months then ended. For lvaco Industries Limited and 
its Canadian subsidiary of which we are the auditors, our examination included a general review of 
the accounting procedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. With respect to the United States subsidiary of which 


AS AT DECEMBER 31, 1969 


Pro Forma 
June 30, 
1969 
(Note 71) 
CURRENT 
Bank loans — secured $ 792,000 
Accounts payable and accrued liabilities 676,936 
Due to affiliated company 414,193 
Due to directors 30,564 
Taxes payable 738 341 
Current portion of long term liabilities | 393,823 
3,045,857 
LONG TERM LIABILITIES (Note 3) 1,813,448 
DEFERRED INCOME TAXES 992,000 
MINORITY INTEREST IN SUBSIDIARY COMPANY (Note 4) 419,658 
CAPITAL STOCK (Note 5) 1,987,084 
RETAINED EARNINGS ae 
1,987,084 
$8,258,047 


we are not the auditors we have carried out such enquiries and examinations as we considered 
necessary in order to accept for purposes of consolidation the report of the other auditors. 

In our opinion these consolidated financial statements present fairly the financial position of the com- 
panies as at December 31, 1969 and the results of their operations and the source and application of 
their funds for the six months then ended in accordance with generally accepted accounting principles. 


Montreal, Que. TOUCHE ROSS & CO. 
March 11, 1970. Chartered Accountants. 


IVACO INDUSTRIES LIMITED 


AND SUBSIDIARY COMPANIES 


FOR THE SIX MONTHS ENDED DECEMBER 31, 1969 


For the Year Ended For the Six 


December 31 Months Ended 
SPAREN DRG Sa December, 31 
1968 1969 
(Note) 
Net sales 11,008,042 $6,853,702 $5,865,639 
Costs and expenses excluding 5: 5,339,455 4,362,741 
depreciation and interest on long 
term liabilities (Note 6) 
Depreciation 240,177 166,146 
Interest on long term liabilities 87,98" 88,752 47,945 
B 5,668,384 4,576,832 
Earnings before income taxes __2,150,8 1,185,318 1,288,807 © 
Provision for income taxes 
Current 466,700 503,339 
Deferred iad 135,000 134,015 
/ 601,700 637,354 
Net earnings before minority interest } y 583,618 651,453 
Minority interest (ie LS 1OF 34,303 50,347 


Net earnings > 1,014,7: $ 549,315 € 601,106 » 


Net earnings per common share ce OTS 27 .5¢ 


Note: Ivaco Industries Limited acquired, effective June 30, 1969, 94% of the common shares of Industrial Fasteners 
Ltd. and 100% of the common shares of New York Wire Mils Corp. The comparative consolidated figures for the 
periods prior to June 30, 1969, reflect retroactively the aforementioned acquisitions and are presented for infor- 
mation purposes only. 


IVACO INDUSTRIES LIMITED 


AND SUBSIDIARY COMPANIES 


FOR THE SIX MONTHS ENDED DECEMBER 31, 1969 


Net earnings for the period 


Charges to earnings not requiring the current outlay of funds — 
depreciation and deferred income taxes 


Funds from operations 


Increase in long term liabilities 


Increase in minority interest in subsidiary company 


Other items 


Expenditure for machinery and equipment 
Increase in working capital 
Working capital, June 30, 1969 


WORKING CAPITAL, DECEMBER 31, 1969 


FOR THE SIX MONTHS ENDED DECEMBER 31, 


Net earnings 


Retained earnings at December 31, 1969 


$ 601,106 


300,161 
901,267 
289,487 


33,817 


3,186 


1,227,757 


866,227 


361,530 


900,790 


$1,262,320 


1969 


$601,106 


$601,106 


1. 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1969 : 


Basis of reporting 


lvaco Industries Limited is incorporated under the Canada Corporations Act. These consolidated financial statements include the accounts of the 
company and its subsidiary companies, namely, Industrial Fasteners Ltd. in Canada and New York Wire Mills Corp. in the United States. In 1969 
the fiscal year-end of the United States subsidiary was changed to December 31, the same date as that of the other companies; accordingly the 
comparative financial information has been presented on a calendar year basis. All material inter-company transactions have been eliminated. 
Transactions in foreign currencies (principally U.S. funds) have been expressed in Canadian funds using (a) exchange rates prevailing at 
year-end with respect to current assets and current liabilities, (b) average exchange rates during each period with respect to sales and expenses 
and (c) historical exchange rates with respect to other assets, liabilities, accumulated depreciation and related provisions charged against earnings. 
The pro forma consolidated balance sheet as at June 30, 1969 gives effect to the following transactions as if they had occurred on that date: 


(a) 


(b) 


(c) 


(d) 


The incorporation under the laws of Canada of Ivaco Industries Limited having authorized capital of 3,000,000 Class A common shares, no 
par value, and 3,000,000 Class B common shares, no par value and the issuance of Supplementary Letters Patent changing each Class A 
and Class B common share into one common share, no par value. 


The acquisition by lvaco Industries Limited of 94% of the issued and outstanding common shares of Industrial Fasteners Ltd. and of 100% 
of the issued and outstanding shares of New York Wire Mills Corp., the purchase price being the respective book values of the shares 
oye anes ee two companies as at June 30, 1969 (consisting in the aggregate of capital stock of $82,200 and retained earnings of 
$1,904, , namely: 


Industrial Fasteners Ltd. $1,874,636 
New York Wire Mills Corp. 112,448 
$1,987,084 


The payment of the purchase price by the issuance of 1,000,000 Class A common shares, no par value (including six directors’ qualifying 
shares) and 1,000,000 Class common shares, no par value of Ivaco Industries Limited to the vendors and the subsequent change of the 
Class A and Class B common shares into Common Shares, no par value. 


The provision for organization expenses (including costs associated with the issuance of shares by the Company and the listing of the 
shares on recognized stock exchanges) estimated at $50,000. 


Other assets 
The principal items included at December 31, 1969 are: 


Investment in shares — at cost $ ©. 73,100 
Organization expenses 24,340 
Deferred start-up expense 35,521 
Unamortized bond issue expenses 15,361 
Deposits and sundry assets 76,752 

$ 225,074 


Long term liabilities 
Particulars of long term liabilities as at December 31, 1969 are as follows: 


Notes Payable 


8% secured note, payable in monthly instalments to 1973 $ 157,338 

5% unsecured note, payable to certain shareholders on or before 1973 107,290 
First Mortgage Sinking Fund Bonds 

612% Series A payable in annual instalments to 1985 443,000 

8% Series B payable in annual instalments to 1987 239,000 


Deferred Accounts Payable ; 
Arising from purchase of machinery and equipment, interest rates varying from 534% to 8%, 


payable in varying instalments to 1975 1,185,517 
Affiliated company, non-interest bearing, payable in equal annual instalments from 1971 to 

1974 464,887 

2,597,032 

Instalments due within one year included in current liabilities 494,097 

$2,102,935 


The aggregate amount of payments due in the years ending December 31, 1971, 1972, 1973 and 1974 are $457,900, $391,313, $439,903 and 
$255,549 respectively. 


Minority interest in subsidiary company 
At December 31, 1969 the minority interest in subsidiary company comprised: 


Preferred shares, 5% non-cumulative redeemable at par, par value $100 each $ 300,000 


Common shares (including proportionate share of retained earnings) 154,375 
$ 454,375 


. Capital stock 


Particulars of the capital stock at December 31, 1969 are: 


Common shares, no par value 
Authorized — 6,000,000 shares 
Issued — 2,000,000 shares $1,987,084 


A maximum of 400,000 common shares of lvaco Industries Limited have been reserved for issuance to the previous shareholders of a subsidiary 
company at no additional consideration provided certain increased net earnings are attained by the subsidiary company on or before December 31, 
1973. To December 31, 1969 none of the shares have been issued; based on the net earnings of the subsidiary company for the year ended 
December 31, 1969 18,875 shares are eligible for issuance. 


. Costs and expenses 


For the six months ended December 31, 1969, costs and expenses include remuneration to directors of Ivaco Industries Limited from the com- 
pany and its subsidiary companies aggregating $55,414. 
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